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ABSTRACT 

 

The objective of the research is to analyze and 

find out, partially and simultaneously, the 

influence of Current Ratio, Debt Equity Ratio, 

Total Asset Turnover Ratio, Return on Asset, 

and Institutional Ownership on Financial 

Distress in the Manufacturing companies of 

Property & Real Estate Sector listed BEI 

(Indonesia Stock Exchange) from 2010 to 2019. 

The population is 64 companies and ten of them 

are used as the samples. The data are gathered 

by conducting a documentary study and 

analyzed by using E-views software program 

with chow test (common vs fixed effect, 

Hausman test, multiple regression analysis of 

panel data model, classic assumption test, T-test, 

F-test and determinant (R2) test. The result of 

the research shows that part, the Current Ratio 

does not affect Financial Distress, Debt Equity 

Ratio has some effect on Financial Distress, the 

Total Asset Turnover Ratio has some effect on 

Financial Distress, Return on Assets has the 

same effect on financial distress, and 

Institutional Ownership does not affect 

Financial Distress. Simultaneously, Current 

Ratio, Debt to Equity Ratio, Total Assets 

Turnover, Return on Asset dan Institutional 

Ownership have the same effect on financial 

distress in manufacturing companies’ property 

& Real Estate sector listed on the Indonesia 

Stock Exchange from 2010 to 2019    

 

Keywords: Current Ratio. Debt To Equity Ratio. 

Total Assets Turnover Ratio. Return On Assets, 

Institutional Ownership and Financial Distress 

 

BACKGROUND 

Financial distress is a condition that is not 

expected by all companies, whether 

banking. One of them is that the company is 

not able to compete to maintain its 

performance and will gradually be evicted 

from the industrial environment so that it 

will experience bankruptcy. Financial 

distress can also be caused by the company's 

low ability to generate profits or profits 

from its operating processes (Shaari. 

Financial distress or financial difficulties 

will be experienced by the company before 

bankruptcy occurs. Financial distress is the 

stage of decline in financial conditions that 

occur before bankruptcy or liquidation. One 

of the reasons is financial distress. things 

that affect financial distress are the financial 

ratio (financial ratio) which can be seen in 

the financial statements issued by the 

company and financial distress using 

financial performance indicators as 

predictions in predicting the condition of the 

company in the future. Financial distress in 

this study is proxied by using the Interest 

Coverage Ratio. Several things affect the 

occurrence of financial distress including 

the level of current ratio. The Current Ratio 

http://www.ijrrjournal.com/
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is this ratio shows the extent to which 

current assets cover liabilities smooth. 

The greater the ratio of current assets to 

current liabilities, the higher the company's 

ability to cover its short-term obligations 

(Hafsah, 2017). The current ratio is included 

in the liquidity ratio. Some components of 

current assets are cash. While current 

liabilities are the company's financial 

obligations, the repayment or payments will 

be made in the short term (one year from the 

balance sheet date) using current assets 

owned by the company. The ratio used to 

measure the company's ability to meet its 

short-term obligations is the Current Ratio 

(CR) (Jufrizen & Sari. Debt to equity ratio 

can also affect the level of financial distress. 

where the Debt to Equity Ratio is a ratio 

used to assess debt with equity Debt to 

Equity Ratio is one of the leverage ratios 

used to measure how much debt the 

company must bear to fulfil capital in the 

higher the level of company leverage, the 

higher the possibility of the company 

experiencing financial distress. The lower 

the total debt to equity ratio of the company, 

the lower the possibility that the company 

will experience financial distress. Total 

Asset Turnover also affects the level of 

financial distress. 

Where the asset turnover rate is a measure 

of how far assets have been used in 

company activities or shows how many 

times operating assets rotate in a certain 

period. This ratio is useful to determine the 

company's ability to generate sales based on 

the total assets owned. This ratio shows the 

extent to which the company's effectiveness 

in using its total assets. Return on Assets 

also affects the level of financial distress. 

Return on Assets (ROA) is one of the ratios 

that measure the company's profitability and 

shows management efficiency in using all 

assets owned by the company to generate 

revenue. ROA can be used as an indicator to 

find out how capable the company is in 

obtaining optimal profits from the position 

of its activities. it means that the company is 

more effective in the use of assets to 

generate profits. Property and Real Estate 

Company is a company engaged in 

development. The development and 

improvement of real estate and property 

companies are highly dependent on a good 

capital structure. Several years ago, real 

estate and property companies experienced 

a decline in the industry's growth rate. 

 
Table 1. CR calculation. DER. TATTOO. ROA. KM and ICR in Property Companies 2010-2019 

No Company Code Year CR DER TATO ROA KM ICR No Company Code Year CR DER TATO ROA KM ICR

2010 3 0.84 0.25 0.04 0.7 33.41 2010 5,96 0,27 0,18 0,08 0,54 2,19

2011 1.86 1.15 0.35 0.06 0.7 11.42 2011 6,18 0,50 0,16 0,03 0,50 1,28

2012 1.56 1.39 0.31 0.06 0.7 5.51 2012 0,58 0,54 0,21 0,03 0,42 3,71

2013 1.68 1.73 0.25 0.05 0.7 4.94 2013 0,79 0,84 0,20 0,04 0,42 4,88

2014 1.83 1.81 0.22 0 0.8 2.02 2014 1,42 1,02 0,20 0,05 0,42 5,10

2015 1.39 1.71 0.24 0.05 0.8 2.11 2015 0,89 1,16 0,21 0,04 0,44 5,10

2016 1.07 1.58 0.23 0.04 0.8 2.52 2016 0,92 1,34 0,19 0,03 0,46 2,33

2017 1.31 1.5 0.24 0.07 0.8 3.56 2017 0,88 1,08 0,17 0,02 0,61 1,34

2018 1.06 1.42 0.17 0.01 0.8 1.3 2018 1,01 1,18 0,18 0,01 0,47 1,13

2019 1.66 1.3 0.13 0 0.8 2.03 2019 1,18 1,04 0,19 0,03 0,47 1,44

2010 6.38 0.41 0.2 0.09 1 9.33 2010 1,08 0,83 0,11 0,02 0,58 2,25

2011 3.13 0.84 0.29 0.07 1 6.46 2011 1,03 1,03 0,19 0,04 0,56 3,31

2012 2.75 0.29 0.42 0.21 0.8 90.65 2012 1,27 1,06 0,23 0,06 0,41 4,96

2013 2.53 0.36 0.39 0.22 0.6 130.2 2013 0,83 1,06 0,19 0,25 0,37 14,81

2014 2.26 0.28 0.22 0.11 0.6 11.76 2014 1,21 0,95 0,26 0,07 0,36 2,69

2015 3.92 0.52 0.14 0.05 0.6 3.33 2015 1,00 1,12 0,22 0,07 0,34 2,83

2016 3.39 0.54 0.16 0.06 0.6 3.91 2016 1,34 1,20 0,17 0,03 0,32 1,94

2017 2.76 0.49 0.18 0.08 0.6 4.3 2017 1,33 1,06 0,22 0.04 0,36 2,09

2018 7.76 0.51 0.15 0.07 0.6 3.9 2018 2,19 1,23 0,14 0,00 0,38 1,15

2019 11.4 0.43 0.15 0.06 0.6 3.9 2019 0,56 1,22 0,14 0,03 0,45 1,88

2010 8.04 0.17 0.09 0.02 0.6 72.27 2010 1,42 1,00 0,18 0,02 0,23 1,79

2011 10.3 0.15 0.09 0.03 0.3 124.2 2011 3,57 0,60 0,21 0,06 0,23 6,93

2012 3.05 0.28 0.1 0.04 0.5 15.31 2012 3,65 0,78 0,20 0,05 0,18 4,13

2013 2.86 0.55 0.09 0.06 0.4 0.47 2013 2,87 0,97 0,33 0,01 0,20 1,70

2014 1.73 0.48 0.04 0 0.4 1.42 2014 5,04 0,82 0,33 0,05 0,20 2,33

2015 1.3 0.7 0.05 0.01 0.5 1.24 2015 6,35 0,96 0,32 0,03 0,26 1,15

2016 1.41 0.59 0.11 0.05 0.5 4.75 2016 6,45 0,90 0,27 0,04 0,25 2,06

2017 1.56 0.51 0.11 0.03 0.4 4.03 2017 7,19 0,91 0,27 0,01 0,32 1,72

2018 1.47 0.53 0.08 0.02 0.4 3.29 2018 7,15 0,95 0,23 0,01 0,30 1,88

2019 1.43 0.31 0.14 0.01 0.4 1.19 2019 6,12 0,93 0,18 0,01 0,30 1,99

2010 2,91 0,29 0,18 0,04 0,31 50,26

2011 1,83 0,51 0,19 0,04 0,31 96,30

2012 1,56 0,77 0,22 0,06 0,31 17,83

2013 1,35 1,06 0,25 0,07 0,31 14,10

2014 1,43 1,02 0,27 0,07 0,44 6,73

2015 1,57 1,01 0,29 0,07 0,44 4,96

2016 1,87 1,03 0,23 0,04 0,46 3,27

2017 1,95 1,05 0,20 0,03 0,47 2,94

2018 2,06 1,06 0,22 0,04 0,47 2,94

2019 2,17 1,04 0,21 0,04 0,47 2,40
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Based on table 1 above, it can be seen that 

in several companies from 2010 to 2019 the 

current ratio has increased, followed by 

financial distress which has also increased. 

This is contrary to research stated by 

According to Ardiyanto (2011) current ratio 

aims to the ability of a company to meet its 

short-term obligations with current assets 

owned. Companies that have current assets 

greater than current liabilities with a ratio of 

2:1 or at least a current ratio of more than 1 

(one). it can be said that the company is in a 

liquid condition to cover its current 

liabilities so that financial distress is less 

likely to occur. Thus the pattern of the 

relationship between the current ratio and 

financial distress may be negative 

(Ardiyanto, 2011). 

This study also contradicts previous 

research. Oktariyani (2019) where the 

results of the study indicate that the current 

ratio does not affect financial distress 

conditions in manufacturing companies 

listed on the Indonesia Stock Exchange. 

Based on table 1 above, it can be seen that 

in several companies ifrom2010 to 2019 the 

debt to equity ratio has increased which is 

not followed by a decrease in financial 

distress. This contradicts the research stated 

by Haq. Arfan. & Siswar (2013) So that 

companies can pay off debt without having 

to sacrifice too much of the interests of the 

owners of capital then the company must 

have a low debt to equity ratio. On the 

contrary, if it turns out that the company has 

a high debt to equity ratio or the amount of 

debt is greater than the amount of equity it 

is feared that the company will find it 

difficult to pay its debts. This can trigger 

financial distress. This study also 

contradicts previous research. Oktariyani 

(2019) where the results of the study 

indicate that the debt to equity ratio does not 

affect financial distress conditions in 

manufacturing companies listed on the 

Indonesia Stock Exchange. 

Based on table 1 above, it can be seen from 

several companies from 2010 to 2019 that 

total asset turnover has decreased, followed 

by financial distress which has also 

decreased. This is contrary to the research 

stated by Ardiyanto (2011). A high total 

asset turnover ratio indicates the more 

effective the company is in using its assets 

to generate sales. The more effectively the 

company uses its assets to generate sales, is 

expected to provide greater the profits for 

the company. This will show the better 

financial performance achieved by the 

company so that the possibility of financial 

distress is getting smaller. This study also 

contradicts previous research. Hanggara & 

Handayani (2020) where the results of the 

study show that d total asset turnover does 

not affect financial distress conditions in 

retail companies listed on the Indonesia 

Stock Exchange 

Based on table 1 above, it is obtained that 

seen from several companies from 2010 to 

2019 return on assets decreased, followed 

by financial distress which also decreased. 

This is contrary to the research of Widarjo 

& Setiawan (2010) which states that a high 

ROA ratio indicates the company is 

managing its capital to generate profits from 

sales and investments made the company. 

The lower the company's profitability, the 

greater the possibility that the company will 

experience financial distress. This research 

is supported by previous research. Judge. 

Abbas. & Nasution (2020) where the results 

of the study show that return on assets 

influences financial distress conditions in 

Property & Real Estate Sector Companies 

Listed on the IDX for the 2016-2018 period. 

This study also contradicts previous 

research. Hanggara & Handayani (2020) 

where the results of the study show that 

return on assets does not affect financial 

distress conditions in retail companies listed 

on the Indonesia Stock Exchange. 

Based on table 1 above, it can be seen from 

several companies from 2010 to 2019 that 

institutional ownership has decreased, 

followed by financial distress which has 

also decreased. This is contrary to 

Mayangsari's (2015) research which states 

that the greater the ownership by financial 
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institutions the greater the power of voice 

and encouragement of financial institutions 

to supervise management so that the 

possibility of companies facing financial 

difficulties can be minimized. This study 

also contradicts previous research. Pranita & 

Kristanti (2020) where the results of the 

study show that institutional ownership 

influences financial distress conditions in 

Manufacturing Companies Listed on the 

Indonesia Stock Exchange. This study also 

contradicts previous research. Pandegirot. 

Rates. & Tulung (2019) where the results of 

the study show that institutional ownership 

has no effect on financial distress conditions 

in Property and Real Estate companies on 

the Indonesia Stock Exchange 2013-2017. 

Based on the description above the 

researchers are interested in conducting a 

study entitled "The Effect of Current Ratio. 

Debt to Equity Ratio. Total Assets Turnover 

Ratio. Return on Assets and Institutional 

Ownership of Financial Distress in Property 

& Real Estate Sector Manufacturing 

Companies Listed on the Indonesia Stock 

Exchange”. 

 

Current Ratio 

The current ratio is used to measure the 

company's ability to meet short-term 

liabilities (short-run solvency) that will 

mature within one year (Alpi. 2018). 

According to Ardiyanto (2011), this ratio 

aims at the ability of a company to meet its 

short-term obligations with its current 

assets. Companies that have current assets 

greater than current liabilities with a ratio of 

2:1 or at least a current ratio of more than 1 

(one), it can be said that the company is in a 

liquid condition to cover its current 

liabilities so that financial distress is less 

likely to occur. However, if the amount of 

current assets owned by the company is 

lower than the total current liabilities then it 

will not be sufficient to cover the current 

liabilities of the company. As a result, the 

company can experience financial 

difficulties where payment of obligations 

becomes slow and can lead to borrowing 

more. Thus the pattern of the relationship 

between the current ratio and financial 

distress may be negative (Ardiyanto, 2011). 

The results of research conducted by 

Ginting (2017) show that the current ratio 

has a significant effect on financial distress 

in Property & Real Estate Companies on the 

Indonesia Stock Exchange. 

 

Debt Equity Ratio 

Debt to Equity Ratio is a ratio used to 

measure how much debt the company must 

bear to fulfil capital (Alpi. 2018). 

Companies to be able to pay off debt 

without having to sacrifice too much of the 

interests of the owners of capital then the 

company must have a low debt to equity 

ratio. On the contrary, if it turns out that the 

company has a high debt to equity ratio or 

the amount of debt is greater than the 

amount of equity. it is feared that the 

company will find it difficult to pay its 

debts. This can trigger the occurrence of 

financial distress stated (Haq et al. 2013). 

The results of research conducted by 

Ardian. Andini. & Rahar (2017) show the 

results that the debt to equity ratio has a 

significant effect on financial distress. 

 

Turnover Asset 

Asset turnover shows the amount of 

commitment of recorded assets needed to 

support a certain level of sales (E. Putra & 

Sari. 2017). The size of sales and total assets 

will affect the total asset turnover ratio. This 

ratio is useful to determine the company's 

ability to generate sales based on the total 

assets owned. This ratio shows the extent to 

which the company's effectiveness in using 

its total assets. The higher the ratio, the 

more effective the use of the total assets. On 

the contrary, if the ratio is low then 

management should evaluate the strategy 

the marketing and expenses (Mamduh & 

Halim. 2012). Where the increase in sales 

which is relatively larger than the increase 

in assets makes this ratio even higher. On 

the other hand, an increase in sales which is 

relatively smaller than an increase in assets 
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makes this ratio lower. A high total asset 

turnover ratio indicates that the company is 

more effective in using its assets to generate 

sales. The more effectively the company 

uses its assets to generate sales, is expected 

to provide greater the profits for the 

company. This will show the better financial 

performance achieved by the company so 

that the possibility of financial distress is 

getting smaller (Ardiyanto, 2011). The 

results of research conducted by (Dewi & 

Dana. 2017) show that total assets turnover 

(TATO) has a significant effect on financial 

distress in manufacturing companies on the 

Indonesia Stock Exchange. 

 

Return On Asset 

Return on total assets is used to measure the 

effectiveness of the company in generating 

profits by utilizing its assets. Higher return 

on assets the company in utilizing company 

facilities will be more efficient. Thus the 

company's performance will also increase. 

The effectiveness of the use of company 

assets will reduce costs incurred by the 

company so that the company will get saved 

and will have sufficient funds to run its 

business with this adequacy, the possibility 

of the company experiencing financial 

distress will be smaller (Widarjo & 

Setiawan. 2010). A high ROA ratio 

indicates the efficiency of asset 

management which means the company can 

use its assets to generate profits from sales 

and investments made by the company. The 

lower the company's profitability, the 

greater the possibility that the company will 

experience financial distress (Widarjo & 

Setiawan. 2010). The results of research 

conducted by (Efendi & Wibowo. 2017) 

show that Return on Assets (ROA) has a 

significant effect on the company's financial 

distress. 

 

Institutional Ownership 

According to (Mayangsari. 2015) 

“Institutional ownership is one of the factors 

that can affect the company's performance 

because the presence of ownership by 

institutional investors can encourage an 

increase in more optimal supervision of 

management performance. The greater the 

ownership by financial institutions the 

greater the voice and encouragement of 

financial institutions to supervise 

management so that the possibility of 

companies facing financial difficulties can 

be minimized.” The smaller the institutional 

ownership in a company, the more 

ineffective the supervision of management 

in utilizing company assets so that financial 

difficulties cannot be minimized or avoided. 

Based on the arguments expressed by 

(Mayangsari. 2015) and supported by 

empirical evidence from several studies, it 

can be concluded that institutional 

ownership affects the prediction of financial 

distress. The results of research conducted 

by (Pandegirot et al.. 2019) show that 

institutional ownership has a significant 

effect on the company's financial distress 

condition. 

 

Financial Statement Analysis 

A tool for analyzing the company's financial 

statements is the analysis of financial ratios. 

Financial ratio analysis can be used to 

assess the company's financial performance 

by predicting financial distress (Fahmi. 

2014). From the results of the analysis of 

financial ratios. Researchers can find out the 

company's financial condition and whether 

these companies are in financial distress or 

non-financial distress so that researchers can 

conclude regarding the assessment of the 

company's financial performance and can 

predict the performance and condition of the 

company in the future. Financial failure 

(Financial Distressed) is a company 

condition where funds are difficult. 

Financial difficulties (bankruptcy) indicate 

that the company's financial condition is in 

an unhealthy condition which is the cause of 

the company's bankruptcy (Rialdy. 2017). 

The results of research conducted by 

Erawati (2016) show results that indicate 

that the liquidity ratio is the leverage ratio 

profitability ratios and activity ratios (asset 
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turnover) simultaneously have a significant 

effect on financial distress in basic industrial  

and chemical manufacturing companies 

listed on the IDX. 

 

 

 
Figure 1. Conceptual Framework 

 

Hypotheses 

1. Current Ratio has a negative effect on 

Financial Distress in Property & Real 

Estate Sector Manufacturing Companies 

Listed on the Indonesia Stock Exchange 

2. Debt to Equity Ratio has a negative 

effect on Financial Distress in Property 

& Real Estate Sector Manufacturing 

Companies Listed on the Indonesia 

Stock Exchange. 

3. Total Assets Turnover Ratio has a 

negative effect on Financial Distress in 

Property & Real Estate Sector 

Manufacturing Companies Listed on the 

Indonesia Stock Exchange. 

4. Return on Assets has a negative effect 

on Financial Distress in Property & Real 

Estate Sector Manufacturing Companies 

Listed on the Indonesia Stock Exchange. 

5. Institutional Ownership has a negative 

effect on Financial Distress in Property 

& Real Estate Sector Manufacturing 

Companies Listed on the Indonesia 

Stock Exchange. 

6. Current Ratio. Debt to Equity Ratio. 

Total Assets Turnover Ratio. Return on 

Assets and Institutional Ownership 

simultaneously affect Financial Distress 

in Property & Real Estate Sector 

Manufacturing Companies Listed on the 

Indonesia Stock Exchange 

 

RESEARCH METHOD 

The type of this research is quantitative 

research because this research is presented 

with numbers using the associative method. 

The data source uses secondary data, 

namely data obtained through financial 

statements in the form of balance sheets and 

profit and loss of property and real estate 

sector companies listed on the Indonesia 

Stock Exchange sourced from 

www.idx.co.id. This research was 

conducted empirically with data from the 

Indonesia Stock Exchange for property 

companies from 2010-2019. Research 

conducted on the Indonesia Stock 

Exchange, especially for property 

companies through internet media, using the 

www.idx.co.id site and other sites if needed 

in data collection. 

The population used in this study are all 

property companies listed on the Indonesia 

Stock Exchange (IDX from 2010-2019. The 

number of property companies listed on the 

IDX is 65 companies. The sample selection 
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procedure was carried out using a purposive 

sampling technique, which is a technique 

that uses certain criteria to determine the 

selected sample to match the characteristics 

required in the analysis. The number of 

selected samples is 7 companies. 

 

 
The analytical technique used in this 

research is panel data analysis using 

software views namely testing and 

analyzing data by calculating numbers and 

then drawing conclusions from the test 

 

RESULT AND DISCUSSION 

 

Common Effect Model (CEM)  

According to Juanda and Junaidi (2012) this 

method is the simplest. In the estimation it 

is assumed that each individual unit has the 

same intercept and slope (there is no 

difference in time period). In other words. 

The resulting panel data regression will 

apply to each individual. 

 

 
 

Based on the table above, it can be said that 

the value of the current ratio variable has a 

probability value of 0.5082 > 0.05, so 

partially the current ratio variable has no 

significant effect on financial distress the 

variable debt to equity ratio is 0.0055 < 

0.05, so it can be concluded that the debt to 

equity ratio has a significant effect on 

financial distress while the total assets 

turnover ratio variable is 0.2114 > 0.05, so 

partially the total assets turnover ratio 

variable has no significant effect on 

financial distress. The return on assets 

variable is 0.0594 > 0.05, so partially the 

return on assets has no significant effect on 

financial distress. For institutional 

ownership variable is equal to 0.8541> 0.05 

partially institutional ownership variable has 

no significant effect on financial distress
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Fixed Effect Method (FEM) 

 
Based on the table above, it can be said that 

the value of the current ratio variable has a 

probability value of 0.0679 > 0.05, so 

partially the current ratio variable has no 

significant effect on financial distress. The 

variable debt to equity ratio is 0.0145 < 

0.05, so it can be concluded that the debt to 

equity ratio has a significant effect on 

financial distress while the total assets 

turnover ratio variable is 0.0286 < 0.05, then 

partially the total assets turnover ratio 

variable has a significant effect on financial 

distress. The return on assets variable is 

0.1181 > 0.05, so partially the return on 

assets has no significant effect on financial 

distress. For institutional ownership variable 

is 0.0958> 0.05 partially institutional 

ownership variable has no significant effect 

on financial distress. 

 

Random Effect Method 
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Based on the table above, it can be said that 

the value of the current ratio variable has a 

probability value of 0.1707 > 0.05, so 

partially the current ratio variable has no 

significant effect on financial distress. The 

variable debt to equity ratio is 0.0060 < 

0.05, so it can be concluded that the debt to 

equity ratio has a significant effect on 

financial distress while the total assets 

turnover ratio variable is 0.0754 > 0.05, so 

partially the total assets turnover ratio 

variable has no significant effect on 

financial distress. The return on assets 

variable is 0.0498 < 0.05, so partially the 

return on assets has a significant effect on 

financial distress. For institutional 

ownership variable is 0.4596 > 0.05 

partially institutional ownership variable has 

no significant effect on financial distress. 

Based on the table above after the results of 

the common effects model fixed effect and 

random effect obtained then tested. Three 

tests were used. The first is the Chow test to 

choose between the common effect or fixed 

effect model. The second Hausman test to 

choose between the best fixed effect or 

random effect model is used. 

 

Uji Chow Test 

The Chow test is used to find out the 

common or fixed effects that will be used in 

an estimate. 

 
 

Based on the table above, it can be seen that 

the probability value in the Chi-square 

Cross-section row is 0.0057 < 0.05, so it can 

be concluded that the selected in this study 

uses the fixed effect model. 

 

 

 

Hausman Test 

Hausman test is used to choose between the 

random effect model or the fixed effect 

model. If the value of Hausman's statistic is 

greater than the static value, then the right 

model is the random effect model. On the 

other hand, if Hausman's statistical value is 
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smaller than the statistical value, the correct model is the fixed effect model. 

 

 
Based on the table above, the probability value (Prob.) is seen in the random cross section. 

Where the probability value is 0.2270 > 0.05, the model to be chosen is random effect. 

 

Hypothesis testing 
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Simultaneous Significance (F-Test) 

In this study, the variables used were 5 and 

the number of observations was 70. So it 

can be seen that the number of degrees of 

freedom for the degrees of freedom for df2 

is 70-5-1=64. The significance level is 5% 

or 0.05, the F table is 2.81. Based on the 

table above, it is known that Fcount > Ftable 

or (6.314525 > 2.36) at significant 0.000080 

then H0 is rejected and Hadi is accepted. So 

it can be concluded that the Current Ratio. 

Debt to Equity Ratio. Total Assets Turnover 

Ratio. Return on Assets and Institutional 

Ownership have a significant and 

simultaneous effect on Financial Distress in 

Property & Real Estate Sector 

Manufacturing Companies Listed on the 

Indonesia Stock Exchange 

 

Panel Data Regression and Partial/ 

Individual Significance Test (t-test) 

1. The regression coefficient value of the 

current ratio is 0.898694 which is 

positive. This means that every time 

there is an addition to the current ratio of 

1 unit, assuming other variables are 

considered constant will increase 

financial distress by 0.898694. It is 

known that the value of thitug < t table 

where 0.665443 < 1.99714 and the 

probability value of the current ratio is 

0.5082 > 0.05 then the current ratio has 

no effect on financial distress. 

2. The regression coefficient value of the 

debt to equity ratio is -27.22584 which 

is negative. This means that every time 

there is an addition to the debt to equity 

ratio of 1 unit, assuming other variables 

are considered constant will decrease 

financial distress by -2.875567. It is 

known that the value of thitug> ttable 

where -2.875567 > 1.99714 and the 

probability value of the debt to equity 

ratio is 0.0055 < 0.05. then the debt to 

equity ratio has a negative effect on 

financial distress 

3. The regression coefficient value of the 

total assets turnover ratio is 60.11398 

which is positive. This means that every 

time there is an addition to the total 

assets turnover ratio of 1 unit, assuming 

other variables are considered constant 

will increase financial distress by 

60,11398. It is known that the value of 

thitug < t table where 1.262248 < 

1.99714 and the probability value of the 

total assets turnover ratio is 0.2114 > 

0.05. then the total assets turnover ratio 

has no effect on financial distress 

4. The value of the regression coefficient 

of return on assets is 153.6830 which is 

positive. This means that every time 

there is an addition to the return on 

assets of 1 unit assuming other variables 

are considered constant will increase 

financial distress by 153.6830. It is 

known that the value of thitug < t table 

where 1.919019 < 1.99714 and the 

probability value of return on assets is 

0.0594 > 0.05. then return on assets has 

no effect on financial distress 

5. The regression coefficient value of 

Institutional Ownership is 2.822847 

which is positive. This means that every 

time there is an increase in Institutional 

Ownership of 1 unit with the assumption 

that other variables are considered 

constant will increase financial distress 

by 2.822847. It is known that the value 

of thitug < t table where 0.184574 < 

1.99714 and the probability value of 

Institutional Ownership is 0.8541 > 0.05 

then Institutional Ownership has no 

effect on financial distress. 

 

Coefficient of Determination (R2) 

Based on the table above, it is known that 

the coefficient of determination (Rsquared) 

is R2 = 0.330352. This value can be the 

current ratio, debt to equity ratio, total assets 

turnover ratio, return on assets and 

institutional ownership are able to influence 

or explain financial distress simultaneously 

or together by 33% and the remaining 67% 

is influenced by other variables not 

examined by this study for example 

financial performance management of 
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company assets and liabilities and other 

variables. 

 

CONCLUSION 

1. Current Ratio partially has no effect on 

financial distress in Property & Real 

Estate manufacturing companies listed 

on the Indonesia Stock Exchange 

2. Debt to Equity Ratio partially affects 

financial distress in property & real 

estate manufacturing companies listed 

on the Indonesia Stock Exchange 

3. Total Assets Turnover Ratio partially 

has no effect on financial distress in 

manufacturing companies in the 

Property & Real Estate sector which are 

listed on the Indonesia Stock Exchange. 

4. Return on Assets partially has no effect 

on financial distress in property & real 

estate manufacturing companies listed 

on the Indonesia Stock Exchange 

5. Institutional ownership partially has no 

effect on financial distress in property & 

real estate manufacturing companies 

listed on the Indonesia Stock Exchange 

6. Current Ratio. Debt to Equity Ratio. 

Total Assets Turnover Ratio. Return on 

Assets and Institutional Ownership 

simultaneously affect Financial Distress 

in Property & Real Estate Sector 

Manufacturing Companies Listed on the 

Indonesia Stock Exchange.  
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