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ABSTRACT 

 

This study aims to determine and analyze the 

effects of profitability, liquidity, and leverage on 

profit growth with managerial ownership as a 

moderating variable in automotive companies 

and components listed on the Indonesia Stock 

Exchange. Research Period 2017-2021, there are 

12 companies. This type of research is causal 

associative. The population in this study is 

Automotive companies and components listed on 

the Indonesia Stock Exchange. The sampling 

method is a census, so the number of samples 

used is 60 research sample data. The data analysis 

method uses SPSS 23. The results showed that 

profit growth while liquidity and leverage had no 

significant effect on profit growth in automotive 

companies and components listed on the 

Indonesia Stock Exchange. Profitability, 

liquidity, and leverage significantly affect profit 

growth in automotive companies and 

components listed on the Indonesia Stock 

Exchange. Managerial ownership can moderate 

the relationship between profitability, to profit 

growth. In contrast, managerial ownership 

cannot moderate the relationship between 

liquidity and leverage on profit growth in 

automotive companies and components listed on 

the Indonesian Stock Exchange. 

 

Keywords: Profitability, Liquidity, Leverage, 

Profit growth, Managerial Ownership 

 

INTRODUCTION  

The development of the increasingly 

competitive business world demands that 

every company can process and implement 

company management to be more 

professional. This is due to the emergence of 

competitors in the business world with a 

large amount, both domestic and foreign 

competitors, resulting in every company 

trying to continue to improve the company's 

good performance for the existence and 

survival of the company. 

The company’s success can be measured 

based on the company's capabilities reflected 

in its management performance. One of the 

company's performance parameters is often 

used as profit. It is undeniable that profit 

growth must be balanced with the company's 

financial performance. One of the most used 

financial analysis tools is financial ratios. 

The financial ratio compares the number of 

estimates in the balance sheet and income 

statement. Comparison between one estimate 

and another must be interconnected so that 

the results can be interpreted to determine the 

financial condition and company 

performance. The results of the calculation of 

financial ratios must be compared with 

previous years or with an industrial average. 

The information in the income statement and 

its components measured by the accrual 

accounting system provide a good indication 

of the company's performance. Besides that, 

the nature of the time series (time series) 

provides an implementation of earnings 

changes and a serial correlation. This means 
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that the previous period of the profit period 

time tends to experience changes in future 

profits. 

Domestic car sales recorded 340% annually 

in July 2021 to 66,639 units compared to July 

2020, as many as 15,145 units. In August, car 

sales are predicted to rise because starting in 

September-December, the PPnBM discount 

is only 25%. Until the end of 2021, the car 

sales target was still set at 750,000 units, 

higher than the realization of 202,0, which 

was 532,000 units. Cumulatively, car sales 

for the January-July 2021 period grew 60% 

(yoy) to 460,000 units. An impressive 

increase in the low composure base in the 

2020 pandemic period. 

Seen from the Indonesian economy quarter 

II-2021 compared to the II-2020 quarter grew 

7.07% (yoy). Growth occurs in all business 

fields. The business field that experienced 

significant growth was transportation and 

warehousing at 25.10% and providing 

accommodation and eating drinks at 21.58%. 

While the manufacturing industry, which has 

a dominant role, also grows by 6.58%. Its 

connection with the three significant growing 

business fields signals that the automotive 

sector is increasing. Specifically, the 

structure of the Indonesian economy in the 

second quarter of 2021 was dominated by 

provincial groups in Java, contributing to the 

Gross Domestic Product (GDP) of 57.92% 

and followed by the island of Sumatra at 

21.73%, Kalimantan at 8.21%, Sulawesi at 

6.88%, and Bali with Nusa Tenggara at 

2.85%. The Maluku and Papua Islands are 

2.41%. Economic improvement occurs in all 

island groups, with different levels of 

growth. In quarters II-2021, the Maluku and 

Papua Island groups experienced the highest 

growth of 8.75% (yoy). Followed by 

Sulawesi at 8.51%, Java at 7.88%, 

Kalimantan at 6.28%, Sumatra at 5.27%, and 

the island of Bali and Nusa Tenggara at 

3.70%. 

Automotive producers and distributors can 

be intelligent and careful in aiming to market 

their products to provinces with good 

economic growth, especially those equal to 

or exceeding national economic growth 

(kontan.co.id. 2021). 

Over the past year until September 2019 (per 

quarter III-2019), the profit of one of the 

automotive market leaders in the country, PT 

Astra International Tbk (ASII), reached Rp 

15.87 trillion, down 7.03% from the same 

period the previous year amounting to Rp. 

17.07 trillion. The achievement of this net 

profit occurs amid an increase in one-digit 

company revenue. In that period, the Astra 

Group's parent revenue only rose 1.24% to 

Rp 177.04 trillion, from the same period last 

year, Rp 174.88 trillion. 

From this sale, the biggest revenue from the 

sale of goods of Rp The first semester of 

2019 was influenced by sluggish domestic 

consumption and the trend of decreased 

commodity prices, but also benefited from 

improving the performance of the newly 

acquired financial services and contribution 

business, "Astra Prijono Sugiarto's President 

Director said in an official statement. 

The subsidiary, PT Astra Otoparts Tbk 

(Auto), managed to record a 24% double-

digit net profit growth from Rp 414.16 billion 

to Rp 512.26 billion as of September 2019, 

although, on the top line, the income only 

grew more to Rp. 11.63 trillion from Rp 

11.50 trillion. Astra competitor, PT 

Indomobil Sukses International Tbk (IMAS), 

also posted a net profit of Rp328.3 billion as 

of September 2019, skyrocketing 302.23% 

annually compared to the same period in 

2018, which was Rp81.62 billion. Based on 

the published financial statements, 

Indomobil International Success was 

recorded to pocket revenue worth Rp 14.73 

trillion throughout January 2019-September 

2019, up 11.33% compared to the same 

period in 2018, Rp13.32 trillion. 

(www.cnbcindonesia.com, 2021). 

The amount of public interest in automotive 

products can be seen by increasing consumer 

demand every year for both automotive 

products of four-wheeled and two-wheeled 

vehicles. So that every automotive industry 

company will be required to increase its 

production every year to meet consumer 
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demand, even every company must have set 

a target to increase sales every year. The 

increasing seller of sellers in the automotive 

industry sector dramatically influences the 

existing component industry because 

automotive producers mostly absorb the 

current component industry in Indonesia, so 

the automotive industry and components 

have a very close relationship. In other 

words, the increase in sales will directly 

impact the profits earned by the company. 

The following is the profit growth of several 

automotive companies and components 

listed on the Indonesia Stock Exchange: 

 
Table 1. Profit Growth for Automotive and Component 

Companies Listed on The IDX From 2017-2019 

 
Source: www.idx.co.id, data processed 

 

Based on Table 1 above, Astra International 

Tbk had a profit growth of 0.02% in 2017, 

while in 2018 recorded a profit growth of 

0.01957%. In 2019, the profit decreased by 

0.00771%again. Goodyear Indonesia Tbk in 

2017 had a profit growth of 0.02%, while 

2018 recorded a loss of -0.11891%. In 2018 

again, the increase in profit increased to 

0.40039%. Tunggal Tbk Elephant in 2017 

profit growth of 0.89%, while in 2018, it 

recorded a profit growth of 0.89372%. In 

2019, the profit rise to 1,242732% again. 

Indomobil Success International Tbk in 2017 

had a profit growth of 0.31%, while in 2018 

recorded a profit growth of 0.30915%. In 

2019, the profit rise to 0.89198%again. 

Based on the description and phenomenon 

that have been stated above and the 

inconsistency of the results of previous 

research, the author is interested in 

conducting further research with the title 

"The Effect of Profitability, Liquidity, and 

Leverage on Profit Growth with Managerial 

Ownership as Moderating Variables in 

Automotive Companies and Components 

Listed on the Indonesia Stock Exchange. 

LITERATURE REVIEW  

Profit Growth 

According to Harahap (2015), profit 

growth is a ratio that shows the company's 

ability to increase net profit compared to 

the previous year. One of the main 

objectives of the company is to obtain 

maximum profit. Profit is a critical 

indicator for companies to determine 

management performance. Every 

company wants profit growth. Profit 

growth can be an indicator of measuring 

management success in managing 

resources owned by the company 

effectively and efficiently. Meanwhile, 

according to Hanafi & Halim (2018), 

earnings growth is an increase in profit or 

decreased earnings annually expressed in 

percentage. 

Profit growth is a change in the percentage 

of increase in profit obtained by the 

company (Hapsari et al., 2017). Profit 

growth will show that the company is in 

good financial condition, which will 

ultimately increase the company's value. 

Profit growth is also a measure of the 

performance of a company. The higher the 

company’s profit, the better the 

company’s performance. Profit growth is 

an increase in profits obtained by the 

company compared to the previous year 

(Mahaputra, 2012). 

Thus, knowing the profit growth obtained 

by the company is very important for users 

of financial statements because by 

knowing profit growth, they can determine 

whether there is an increase or decrease in 

a company’s financial performance. 

Angkoso (2006) states that several factors 

influence profit growth, including the 

amount of company, company age, 

leverage level, sales level, and changes in 

past earnings. Profit growth shows how 

well the company carries out business 

plans and strategies and establishes the 

operating mix. Continuous profit growth 

increases from year to year can provide a 

positive signal about future company 

prospects about company performance. 
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Good company profit growth reflects that 

a company’s performance is also good 

because profit is a measure of the 

performance of a company.  

Profit growth in this study was calculated 

from the difference in the amount of 

operating profit in the year concerned with 

the previous year's previous year operating 

profit divided by the total operating profit 

of the previous year with a ratio scale. In 

Yohanas's research (2014) Growth of 

Profit can be measured using the following 

formula: 

 

 
 

Information: 

ΔYn = Change in profit in a certain 

period. 

Yit = company profit in a certain 

period. 

Yit-1 = Company profit in the previous 

period. 

 

Profitability 

Gitman (2015) states that profitability is 

the relationship between income and costs 

generated by operating company assets 

smoothly and permanently. 

Profitability affects growth through assets 

owned. The higher the level of 

profitability of a company, can increase in 

the growth of these assets. Profitability has 

a significant effect on the growth of assets. 

When the profitability has increased, asset 

growth also increases so that with the 

company's faster growth, its ability to 

obtain profits will also be high, which 

means that the profitability assessment is 

also high. 

Prihatni’s (2019) research showed that 

ROA positively affected the company's 

profit growth. The results of this study are 

in line with Ummah (2014). While the 

results of this study are not in line with 

research conducted by Shu et al. (2020) 

state, ROA has no effect on profit growth 

in the company. 

This study’s profitability is proxied by 

ROA (Return on Asset). This ratio 

illustrates the success of management in 

generating overall profits by comparing 

profit before tax with total assets. ROA 

also describes the turnover of assets 

measured by the sales volume. The greater 

the company's ROA, the greater the level 

of profit achieved by the company and the 

better the company's position is from using 

assets. The smaller this ratio indicates the 

lack of company management capability 

in terms of managing assets to increase 

income and reduce costs. ROA is a ratio 

that shows the management's ability to 

increase company profits and assess its 

management's ability to control costs. In 

other words, it can describe the bank's 

productivity. 

 

 
 

Liquidity 

According to Munawir (2019), "Liquidity 

is the ability of a company to fulfill 

financial obligations that must be met 

immediately, or the company's ability to 

fulfill financial obligations when billed.” 

Companies that can fulfill their financial 

obligations on time mean that the 

company is in a liquid state. The company 

is said to be able to fulfill financial 

obligations on time if the company has a 

payment or current asset greater than the 

current or short-term debt. Conversely, if 

the company cannot immediately fulfill its 

financial obligations when billed, it is in a 

state of the science. 

The results of research conducted by 

Wibisono (2016) and Sihura & 

Gaol (2016) shows that the liquidity 

proxied by the current ratio affects 

earnings growth. However, the results of 

this study are not in line with Mas’ulah’s 

(2016) research that states that it does not 

affect profit growth. 

In this study, the liquidity ratio was 

proxied into a Cash Ratio (CR) which 
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shows the extent to which current assets 

fulfill current obligations. The greater the 

comparison of current assets with current 

debt, the higher the company's ability to 

cover its short-term obligations. The cash 

ratio can be said to measure the level of 

security (margin of safety) of a company if 

a low cash ratio can be said that the 

company lacks the capital to pay debts; 

however, if the results of the measurement 

of the high ratio have not been said that the 

company's condition is good and has not 

guaranteed that the company's debt will be 

paid due to the proportion or distribution 

of unfavorable current assets. 

 

 
 

Leverage 

Fahmi (2017) states, "The leverage ratio 

measures how much the company is 

funded by debt. The use of too high debt 

will endanger the company because the 

company will be included in the category 

of extreme leverage (extreme debt), and 

the company is trapped in a high level of 

debt. It is difficult to release the debt 

burden". 

The leverage ratio that is the focus of this 

research is the debt-to-equity ratio (DER) 

shown to compare the number of funds 

provided. The ratio, the higher the level of 

funding provided by the owner, and the 

greater the security limit for the borrower 

if there is a loss or depreciation of the asset 

value, which will affect earnings growth. 

Companies with a high debt-equity ratio 

indicate that companies use more debt to 

meet their operational activities. The use 

of debt by companies needs to improve. 

Companies that use the composition of 

debt too high indicate that the company 

has yet to be able to finance its assets from 

the results of its operations (Yohanes, 

2014). 

The results of research by Nugroho et al. 

(2017) and Margareth (2016) show that 

Leverage affects earnings growth. 

However, the results of this study differ 

from Fitriano & Dini (2016), leverage 

does not affect profit growth. 

 

 
 

Managerial Ownership 

According to Sutedi (2012), managerial 

ownership is the manager's ownership of 

the company's shares. In other words, the 

manager is also the same as a shareholder. 

By increasing the proportion of 

managerial share ownership, a company’s 

performance will also be better. Therefore, 

by increasing managerial share ownership, 

the position between managers and 

shareholders will be parallel because the 

manager also feels the direct benefits of 

the decisions taken, so the manager will be 

motivated to improve the quality of the 

company's performance and realize the 

interests of shareholders and company 

goals and the company's goals namely in 

increasing profit and eventually it will 

increase the trust of the investor (Tukimin, 

2015). 

Managerial ownership is measured by the 

proportion of shares owned by the 

company at the end of the year and is 

stated in the percentage (Suryantini, 

2016). The greater the managerial 

ownership in the company, the more 

actively the management will try to benefit 

shareholders who incidentally are their 

own. The proxy for managerial ownership 

uses the percentage of ownership of 

managers, commissioners, and directors of 

the total. 

Shares circulating (Pujiati, 2015). The 

formula calculates managerial ownership: 

 

 
 

This study's results align with Bangun's 

research (2018), which states that 

managerial ownership can moderate the 



Mutiara Pulungan et.al. The effect of profitability, liquidity, and leverage on profit growth with managerial 

ownership as a moderating variable in automotive and component companies listed on the Indonesia Stock 

Exchange 

 

                                      International Journal of Research and Review (ijrrjournal.com)  747 

Volume 10; Issue: 2; February 2023 

relationship between financial ratios and 

earnings growth. This study’s results differ 

from Tukimin's research (2015). 

 

Framework 

  

 
Figure 1. Framework 

 

H1: Profitability has a positive effect on 

profit growth 

H2: Liquidity has a positive effect on profit 

growth 

H3: Leverage has a positive effect on profit 

growth 

H4: Managerial ownership can moderate 

the relationship between liquidity, leverage 

profitability, and profit growth. 

 

MATERIALS & METHODS 

The type of research conducted is 

associative research causality. According 

to Umar (2013), "Causal Associative 

Research " aims to analyze the relationship 

between one variable and another variable 

or how a variable affects other variables. 

This study analyzes the effect of 

profitability, liquidity, and leverage on 

profit growth with managerial policy as a 

moderating variable in automotive 

companies and components listed on the 

Indonesia Stock Exchange. 

According to Sugiyono (2017), the 

population is a generalization area 

consisting of objects/subjects with specific 

qualities and characteristics determined by 

researchers to be studied and then 

concluded. The population in this study 

were all automotive companies and 

components listed on the Indonesia Stock 

Exchange during 2017-2021, totaling 12 

companies. 

The sample is part of the number and 

characteristics possessed by the population 

(Sugiyono, 2017). This study used the 

census method, namely, all population 

members to sample. Thus the sample in 

this study amounted to 12 companies. 

 
Table 2. List of Population and Sample 

 
Source: www.sahamok.com, in Access 2019 

 
This research spans 5 years, namely 2017 

to 2021, so the number of observations is 

12 companies x 5 years = 60 units of 

analysis of observations of Automotive 

and Component companies that publish 

financial reports on the IDX. 

 

RESULT 

A. Data Analysis 

Classic Assumption Test 

1. Normality Test 

 
Table 3. One-Sample Kolmogorov-Smirnov Test 

 
Source: SPSS output, data processed in 2022 

 

The normality test aims to test whether the 

dependent variable is normally distributed, 

namely using the Kolmogorov-Smirnov (K-

S) statistical test. by making a hypothesis: 
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H0: Residual data is normally distributed. 

H1: Residual data is not normally 

distributed. 

If the significance value is <0.05, then H0 is 

rejected, whereas if the significance value is 

> 0.05, H0 is accepted. 

The results of the Kolmogorov-Smirnov 

analysis show that the significance value is > 

0.05, which is 0.200, so the data is normally 

distributed. 

 

2. Autocorrelation Test 

This autocorrelation test is intended to 

determine whether there is a correlation 

between the observed data. Whether there is 

autocorrelation in this study is detected by 

using the Durbin-Watson test. The steps that 

must be taken to produce the Durbin-Watson 

coefficient values using SPSS 22 are as 

follows: 

 
Table 4. Autocorrelation Test Results 

 
Source: SPSS output, data processed in 2022 

 

In the test results above, the DW number is 

+1,551 or -2<1.551<+2. Because the DW 

number is between -2 and +2, there is no 

autocorrelation. 

 

3. Heteroscedasticity Test 

The heteroscedasticity test aims to test 

whether there is inequality (variance) 

between one observation and another in the 

regression model using the Scatterplot chart. 

 

 
Source: SPSS output, data processed in 2022 

Figure 2. Heteroscedasticity Test Result 

Based on the scatterplot above, the dots 

spread randomly, do not form a particular 

pattern, or are irregular, and the dots also 

spread above and below the number 0 on the 

Y axis. This indicates that there is no 

heteroscedasticity. 

 

4. Multicollinearity Test 

This multicollinearity test is intended to 

prove or test whether there is a linear 

relationship between one independent 

(independent) variable and another 

(independent) variable. One way to detect a 

multicollinearity problem is to look at the 

Variance Inflation Factor (VIF) and the 

Tolerance value. 
 

Table 5. Multicollinearity Test Result 

 
Source: SPSS output, data processed in 2022 

 

In the table above, each independent variable 

is a tolerance value > 0.1 while VIF < 5 for 

each independent variable; it can be 

concluded that there is no multicollinearity. 

 

B. Multiple Regression Analysis 

Multiple linear regression is intended to 

determine a linear relationship between 

several independent variables (X) and the 

dependent variable (Y). This regression 

equation model is: 

 
Table 6. Multiple Regression Analysis Test Results 

 
Source: SPSS output, data processed in 2022 

 

Based on the table above, the equation can 

be formed: 
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Y = 0.316 +(0.057) X1 + (0.005) X2 + 

(0.097) X3 

Based on the equation above, it can be 

concluded that profitability (X1), liquidity 

(X2), and leverage (X3) have a positive value 

on profit growth. 

 

C. Research Hypothesis Testing 

1. Coefficient of Determination 

The coefficient of determination determines 

how much the independent variable 

contributes to the dependent variable. Where 

the results of the coefficient of determination 

(Test R2) are as follows: 

 
Table 7. Determination Coefficient Test Results 

 
Source: SPSS output, data processed in 2022 

 

The table above shows that: 

a. The value of R = 0.553 means that the 

relationship between the independent 

variables of liquidity profitability and 

leverage affects profit growth of 55.3%. This 

means that the relationship is close. 

b. R Square is 0.306, which means 30.6% of 

the factors influencing profit growth can be 

explained by liquidity, profitability, and 

leverage. The remaining 69.4% is explained 

by other factors not examined in this study. 

 

2. F Test (Simultaneous Test) 

This test is carried out to determine whether 

the proposed hypothesis is accepted or 

rejected using the F statistic (Simultaneous 

Test). The results of the F statistic test 

(Simultaneous Test) are as follows: 

 
Table 8. Simultaneous Test Results 

 
Source: SPSS output, data processed in 2022 

The table above shows that the calculated F 

value is 8.221 with a significance level of 

0.000. With the use of a significance level (α) 

of 5%. Based on the table obtained 0.000 

<0.05, this indicates a significant effect 

simultaneously from the independent 

variable on the dependent variable. 

 

3. T-test (Partial Test) 

This test is conducted to determine whether 

the proposed hypothesis is accepted or 

rejected using the t statistic (Partial Test). 

The results of the t-statistical test (partial 

test) are: 

 
Table 9. Partial Test Result 

 
Source: SPSS output, data processed in 2022 

 

The table above shows the results of the 

Partial Test, namely profitability (X1) has a 

significant effect on profit growth. In 

contrast, liquidity (X2) and leverage (X3) do 

not affect profit growth. 

 

4. Absolute Difference Test (Moderating 

Variable) 

In this study, the absolute difference value 

test was used. Moderation regression 

analysis examines the moderating variable's 

influence, whether it strengthens or weakens 

the relationship between the independent and 

dependent variables. 

 
Table 10. Absolute Difference Value Test Results Equation 1 

 
Source: SPSS output, data processed in 2022 
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Profit Growth = 0.170+- (0.164) X1 + 

(0.198) Z + 0.684 (X1-Z) 

The table above shows a positive coefficient 

value of 0.684 and a significance value of 

0.005, below the predetermined significance 

level of 0.05. It strengthens the relationship 

between profitability and profit growth and is 

significant. The managerial ownership 

variable can moderate the relationship 

between profitability and profit growth. 

 
Table 11. Absolute Difference Value Test Results Equation II 

 
Source: SPSS output, data processed in 2022 

 

Profit Growth = 0.895 + (0.438) X2 + 

(0.042) Z +0.018 (X2-Z) 

The table above shows a positive coefficient 

value of 0.018 and a significance value of 

0.941, which is above the predetermined 

significance level of 0.05. It strengthens the 

relationship between liquidity and profit 

growth and is insignificant. It can be 

concluded that the moderating variable of 

managerial ownership cannot moderate the 

relationship between liquidity and profit 

growth. 

 
Table 12. Absolute Difference Value Test Results Equation III 

 
Source: SPSS output, data processed in 2022 

 

Profit Growth = 0.635– (0.341) X3 +(0.043) 

Z +0.239 (X3-Z) 

The table above shows a positive coefficient 

value of 0.239 and a significance value of 

0.218, which is above the predetermined 

significance level of 0.05. It strengthens the 

relationship between leverage and profit 

growth and is insignificant. It can be 

concluded that the moderating variable of 

managerial ownership cannot moderate the 

relationship between leverage and profit 

growth. 

 

CONCLUSION 

The results of this study provide several 

conclusions that can be drawn based on the 

discussion of the problems that have been 

carried out. The following are the 

conclusions that the author has summarized 

in this study: 

1) Profitability positively affects profit 

growth, while liquidity and leverage do 

not affect profit growth in automotive 

and component companies listed on the 

Indonesian stock exchange. 

2) Profitability, liquidity, and leverage 

simultaneously influence profit growth 

in automotive and component 

companies listed on the Indonesian 

stock exchange. 

3) Managerial ownership can moderate the 

relationship between profitability, to 

profit growth. In contrast, managerial 

ownership cannot moderate the 

relationship between liquidity and 

leverage on profit growth in automotive 

and component companies listed on the 

IDX. 

 

LIMITATIONS 

1. The ability of the independent variable 

to explain the dependent variable still 

needs to be stronger, namely 30.6%, so 

other factors of 69.4% may affect profit 

growth. 

2. The selection of research objects only 

involves automotive and component 

companies listed on the Indonesian 

stock exchange, so the level of 

generalization needs to be improved. 

 

SUGGESTION 

Based on the results of the research and the 

explanations presented above, some 

suggestions can be made as follows: 

1. For future researchers, it is suggested 
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to add other variables so that the 

results obtained will be more accurate 

and have a broad scope, such as 

company size, solvency, and market 

value. 

2. For future researchers, it is necessary 

to observe a wider object, not just one 

industrial sector, so that it can be used 

as a reference for a problem. 
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